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1 -The Soviet controlled C.P, Goorz opticel firm (Optische Anstelt C.P, Goers,
G.m.b.H,., Sonnleithnersirasse 5, Vienna IX) is in finencial difficulties
because USIA 1s not to place any new orders for 1949 until the outeome of
the state treaty negotlations is moun.* Goerz is trying desperately to
sell itsaurplus of 2000 voltmeters and ammetors in order to meet its pay-
roll and other operating expenses, This surplus consists of instruments
remaining after completion of Soviet Air Force orders during 1948. Since
buyers have been very hard to find, USIA has entered into negotiations with
the Hungarian middleman, Thomas Hemburger, for the sale of the surplus ine
strurents to the Mungarian Air Forece in return for alarm clocks to be im-
ported 1illegally and sold in Austria at black market prices, According to
source, there have been previous imports of this nature, but the Austrian
market 18 not yet saturanted. Ilemburger, director of the Sicmens~Reiniger
Works and the Iungarien Optiecal Works A.G. in Budapest, made ssveral itrips
to Vienna in the fall of 1948 and allegedly smgsled 10,000 llungarian clocks
and watéhes into Austria with the help of Juschuneschtrans, The watches
were sold for dollars, and Hamburger took to Budapest instruments and other
materiels purchased fyrom Goerz. Hemburper also purchases bell besrings for
the Iuncarian Government, ~

2, Although USIA 1s negotiating with Hamburger, at the same time & representative
of Goerz has begun negotiations for dlsposal of the instruments through other
channels, IHe proposes to sell the voltmeters and ammeters in Switzerland
through the firm of Franz Kunz, Vienna III, thus cemouflaging the USIA origin
of the instruments. Eduard lleinl, former minister of Trade, is sllegedly
assisting in the trensaction., Kunz will pay Goerz 1,080 schillings per in-
strunent, ** and Swiss importers have offered approximetely 300 Swiss francs
per instrument or 500,000 francs for the lot. The Swiss importerc plan to
resell the inctruments to Portugel, Spaln, Argentina, Denrerk, and “weden.
With the 500,000 Swiss francs thus obtained, the Vienna firm Intransit, Vienna
I, Schubertring 3, will import medicine from Zentrops in Zurich. Intransit
ie ropresented in tho transactlon by Klimann $##
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3. Argontinian commerelsl representatives in Zurich hsve offered to purchase

1,000,000 optical lenses from Goerz. Although Goerz nceds orders desperate-
1y it could not accept this offer sinece the Argentinian representetives specified
lenses with & diemeter of 49-51 mm, wherees Goerz lenses have & diameter of

25X1X6 4547 rm. I considers tat Goora's failure to adjust its production
to world market demand for lenses can be ascribed to laek of foresigh* on
the part of both Austrian and Coviet ongineers conneeted with USIA, for
conversion of presses for the larger size would not be expeonsive,®®is

4o Avetisov, Coviet director of Goerz, has requested his engineers to prepare
to memufacture electric meters for measuring housshold current consumption,
Avetisov has an order from the USSR for 100,000 such metorc for 127-velt
current; he alao nentioned an additional order from the Dalkans for at least
30,000, The Goerz staff has had no experience in produecing these instrunents,
iz strongly opposed to the project, but in complianece with Soviet orders is
now studying patent information on the subjsct. Conversion of plant machinery
to this production would require an. invertmont of rore then one million cchille
inggoﬁ%*ﬂﬁ

25X1A2
25X1A6a _gggrgglt: These difficulties were mentioned ini

25X1X6 -__G_og_mgg_t_: This price is slightly below Goerz production costs and
one half of the original selling price asked by the Soviets, '

25X1A6a **-_ggmgg: llelther Kunz nor Intransit is listed in the Austrian liandel-
or Industriecompass, Presumebly some arreement exists between Xunz and
intransit vhereby the latter firm derives the benefit from Kunz's eale, or
the tuo fime aro effilicted, tut. [ 25X 15

25X1A6a **** Cormonts Feilure to adjust. Goerz lense production faeilities to world
rarket demand night a2leo be the result of deliberate Soviet planning,

25X1X6 ***“-_Cm: If foviet orders for these instruments loter stop, as they

did in the case of voltmeters and ammeters, Goerz will probebly be left again
with a surplus of unmarketsble products, .
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